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On May 2 in Caracas, Venezuela, managing director of the International Monetary Fund, Michel
Camdessus, called on the industrialized countries to implement adjustment programs geared
toward avoiding economic recession, high interest rates and inflation. Camdessus spoke at a
luncheon during a seminar titled, "Reinsertion of Latin America in the World Economy," organized
by the Aspen Institute of Italy and the Latin American Economic System (SELA), headquartered in
Caracas. Attending the seminar were 90 high-level officials representing governments throughout
the region, and multilateral financial institutions. Camdessus asserted that heavily indebted nations
in Latin America and elsewhere in the Third World will overcome debt related problems only
through economic growth. The latter, he said, would be facilitated more by trade and agricultural
policy liberalization on the part of developed countries than by protectionism. Camdessus added
that industrialized nations should also demonstrate their interest in debtor nations' growth
prospects by providing adequate financing to those governments adopting solid adjustment
programs. Following the speech, Camdessus told reporters that short-term solutions to the debt
problem do not exist. In response to a question, the IMF director said he did not believe debt
payment moratoriums by the poorest countries were likely in the near future. When asked if IMF
policies highly unpopular throughout Latin America had failed in light of subsequent economic
stagnation and disappointing economic indicators in general, Camdessus said "failures and
adjustments" had been experienced by all institutions and countries. In this regard, he pointed out
that the Fund has made significant changes in policies and program procedures. Next, Camdessus
told reporters that the IMF can be understood as a cooperative comprised of 151 member- nations.
The Fund, he said, has accepted one of Latin America's major theses on the debt problem: shared
responsibility on the part of debtors and creditors. Consequently, said Camdessus, agreements are
necessary among the four major actors in the debt problem: debtor nation governments, creditor
nation governments, institutions such as the IMF, and commercial banks. He added, "No one of
these actors shall save itself at the expense of the others." (Basic data from AFP, 05/02/88)
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